
 

 

Iraq is entering into a third consecutive 

drought year. Low rainfall in the Tigris-

Euphrates River basin, damming and 

diverting water in the riparian countries, 

poor water management and excessive 

use of water at farm and domestic level, 

is contributing to water scarcity in Iraq. 

To prioritize the water for drinking, 

government implemented a 50 percent 

reduced agricultural plan for the 

strategic crops during 2021-22. The 

reduced plan lead to a low wheat 

production in the irrigated areas. While, 

low rainfall in rainfed areas resulted in 

second consecutive crop failure.  

During agricultural year 2021-22, Iraq 

was able to produce around 2.7 million 

tons of wheat. This was 36 percent lower 

compared to previous drought year 

(2020-21) production (4.2million tons) 

and 56 percent lower compared to the 

year before (2019-20), when the wheat 

production reached 6.2 million tons. The 

situation of water availability worsened 

even more over the past year. For the 

cropping year 2022-23, the government 

is aiming to plant around 1.5 million 

dunam through irrigation compared to 

3.9 million dunam planted during 2021-

22 and around 2.5 million dunam 

through rainfed compared to 3.5 million 

dunam planted during 2021-22. The 

rainfall during November was positively 

received by farmers. It provided the 

most needed soil moisture, though only 

in certain areas. Government might 

consider revising the agriculture plan.  

The areas of IDP return, especially 

Nainawa governorates, are primarily 

relying on rainfed agriculture and 

livestock keeping. The reduced rainfall is 

not providing a conducive environment 

for a sustainable return. Climate induced 

displacements are already triggered in 

different governorates like Nainawa.  

With the reduced inflows to the Shat-al-

Arab, the whole marshland eco-system 

is negatively impacted. The drought 

conditions has already triggered internal 

migration from rural to urban areas in 

southern Iraq.  

Highlights 
 

• Iraq is entering into a third 

consecutive drought year. 

• With a second year of crop failure in 

rainfed areas, Iraq was able to 

produce only 2.7 million tons of 

wheat from irrigated areas during 

agriculture year 2021-22. 

• The prices of essential food 

commodities were generally stable, 

primarily because of regular PDS 

distributions. 

• The oil revenue for Iraq during 

October was around USD9.2 billion. 
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Figure 1: Sentinel 2 satellite images of Hamrin Lake during March-April.  
                 *The image is from October 2022 
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Food Prices 

Ukraine-Russia crisis continue to impact global food 

supply. The food prices increased in the global 

markets due to demand and supply imbalance. The 

FAO Cereal Price Index averaged 152.3 points in 

October, up 4.4 points (3 percent) from September 

and 15.2 points (11.1 percent) above its value a year 

ago. International reference prices of all the major 

cereals were up month-on-month. World wheat prices 

rose by 3.2 percent, mostly reflecting continued 

uncertainties related to the Black Sea Grain Initiative. 

The increased import requirement complemented 

with the globally high food prices is taking a high toll 

on Iraqi national expenditure on food. 

WFP’s food security analysis and hunger monitoring 

team is collecting retail prices data of 35 essential food 

and non-food items from all the governorates in Iraq. 

The national average of essential food commodities 

like wheat flour, vegetable oil and rice, doesn’t show 

any significant month-on-month changes. However 

year-on-year (YoY) price comparison shows significant 

increase among the retail prices of wheat flour 

(14percent), vegetable oil (26 percent) and rice 

(17percent). 

When comparing the retail prices before the 

devaluation of Iraqi dinar, the highest increase 

observed in  the retail prices of vegetable oil and 

wheat flour . 

Iraq is a net food importer. The prices of imported 

items in local market are directly influenced by the 

changes in the global market prices. Ukraine-Russia 

crisis, started in February, impacted the global food 

supply particularly wheat and vegetable oil. Vegetable 

oil price spike in Iraq during March 2022, demonstrate 

high correlation with the international prices. The 

retail prices in Iraq stabilized quickly though at a 

higher level. The price increase during February to 

April 2021 was primarily linked to the devaluation of 

Iraqi Dinar in December 2020.  

The Public Distribution System (PDS) of Iraq greatly 

contributes to the stability of the prices of essential 

food items and food security in the country. The 

universal subsidy program started in 1990 and 

currently provides six essential food items, monthly. 

The in-kind basket of the PDS includes wheat flour, 

rice, vegetable oil, sugar, lentils, and tomato paste. The 

PDS items are provided according to the family size 

through food agents. Per person monthly quantities of 

the PDS food items are provided in a table below. 

During the political stalemate, there was no financial 

instrument to access the available financial resources. 

Iraqi Parliament passed an Emergency Food Security 

and Development Law on 8th of June to allocate 

around 17 billion USD to achieve food security, curb 

poverty, achieve financial stability particularly in light 

of global developments and continue providing 

services to citizens. 

The largest share of the Emergency Food Security Law 

was allocated to Ministry of Trade (MoT) to pay 

farmers for domestic wheat procurement as well as 

importing wheat from the global market. 
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PDS Item Quantity 

Wheat Flour 9 KG 

Rice 3 KG 

Sugar 1 KG 

Vegetable Oil 1 Litre 

Lentils 0.5 Kg 

Tomato Paste 200-300g 

1 WFP CBT food basket includes wheat flour, rice, vegetable oil, lentils, salt, sugar, pasta, chicken, vegetables, and milk 
2  The SMEB includes seven food items (lentil, vegetable oil, rice, sugar, bulger, salt, wheat flour) and eight non-food WASH items (laundry 
detergent, sanitary pads, shampoo, soap, toothbrush, tooth paste and garbage bags) 



 

 

Food Basket Price 

The price of WFP reference food basket for its Cash 

Based Transfer (CBT)1 activities increased by 10 

percent since the beginning of the year while the YoY 

increase is 13 percent.   

The highest YoY increase in the price of WFP 

reference basket observed in Salah-Al-Din (28 

percent), Muthanna (26 percent), Maysan (24 percent), 

and Basra (22 percent)  governorates. 

The price of Food and WASH portion of the Survival 

Minimum Expenditure Basket (SMEB)2 increased by 15 

percent compared to same month last year.  

The increasing prices of essential food items and 

multiple shocks over the past couple of year have 

significantly eroded the purchasing power of 

vulnerable families. During the month of October, on 

average, only 21Kg of wheat flour can be procured 

with one day of unskilled wage while one could buy 

31Kg of wheat flour with the same before COVID19 

(February 2020). The highest Year on Year decrease 

observed in Anbar (25 percent) and Nainawa (20 

percent)  governorate. 

Oil Prices: 

Iraq is an oil-based economy. According to recent World 

Bank estimates, oil revenues have accounted for more 

than 99 percent of Iraqi exports, 85% of government 

budget and 42 percent of the Gross Domestic 

Productivity over past ten years. The increasing oil 

prices in global market is temporarily helping Iraq to 

offset the increase in global food prices. However, the 

high dependency on a single commodity makes it more 

vulnerable to the global oil price changes. With the 

global commitments around a reduced carbon 

footprint by 2030 through a reduced global 

dependency on fossil fuels, Iraq should take early 

actions to diversify its economy and reduce its 

economic dependency on export of oil.  

According to OPEC data, crude oil production in Iraq 

during October was 4.651 million barrels per day which 

was slightly lower compared to 4.622 million barrels 

per day during September.  

The Ministry of Oil declared that during October the 

total crude oil export reached 104,831,120 barrels. With 

a monthly average price of USD88.539 per barrel, Iraq 

generated over nine billion dollars with the export of oil 

during October. 
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1 WFP CBT food basket includes wheat flour, rice, vegetable oil, lentils, salt, sugar, pasta, chicken, vegetables, and milk 
2  The SMEB includes seven food items (lentil, vegetable oil, rice, sugar, bulger, salt, wheat flour) and eight non-food WASH items (laundry 
detergent, sanitary pads, shampoo, soap, toothbrush, tooth paste and garbage bags) 
3 PDS provides six essential food commodities including wheat flour, rice, vegetable oil, sugar, pulses, and tomato paste. 

WFP Market Price Monitoring 

Market price information is collected for 35 different 

food and non food items, on a weekly basis from all the 

governorates in Iraq. This includes 23 food commodi-

ties, three types of fuel, six non-food items, the wage 

rate of unskilled laborers and the exchange rate.   The 

data is also accessible from WFP’s  global data platform 

(https://dataviz.vam.wfp.org/). 

Iraq Crude Oil Production 
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 Annex 1: Market Prices by  Governorates and Commodity  

1M refers to month-on-month price comparison. 3M compares current month price with 3 month ago. 6M compares current month price to 
six months ago. 1Y refers to year-on-year comparison.  
 

Percent price decrease beyond the defined threshold (-5%) are highlighted with a green dot, while percent price increase beyond the defined 
thresholds (5%)are highlighted with a red dot. Changes within ‘normal’ values (±5%) are represented with a yellow dot and represent price 
stability.  
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 Annex 1: Market Prices by  Governorates and Commodity  

 
1M refers to month-on-month price comparison. 3M compares current month price with 3 month ago. 6M compares current month price to 
six months ago. 1Y refers to year-on-year comparison.  
 

Percent price decrease beyond the defined threshold (-5%) are highlighted with a green dot, while percent price increase beyond the defined 
thresholds (5%)are highlighted with a red dot. Changes within ‘normal’ values (±5%) are represented with a yellow dot and represent price 
stability.  
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Annex 1: Market Prices by  Governorates and Commodity  


